
Previous: 7,665.9 PSEi change: 0.46%

High: 7,701.4 Best: JFC +3.83%

Low: 7,586.3 2nd best: DMC +3.36%

Close: 7,701.4 2nd worst: GTCAP -1.12%

Val. traded (mn): 3,929.7 Worst: MEG -3.29%

Tenor Change Yield Tenor Change Yield

1 month +0.0935 3.1268 4 years +0.4400 5.9357

3 months +0.0119 3.2773 5 years +0.0343 6.1339

6 months +0.0031 4.2506 7 years +0.0007 6.3000

1 year +0.0084 4.8237 10 years -0.0250 6.6500

2 years -0.2162 5.0427 20 years -0.0036 7.4518

3 years +0.0452 5.1127

Previous Close Previous Close

PHP/USD 53.435 53.285 EUR/USD 1.1711 1.1657

Tenor Change Yield Tenor Change Yield

3 months -0.0003 1.9813 5 years -0.0203 2.8394

6 months -0.0004 2.1774 10 years -0.0222 2.9542

2 years -0.0121 2.6694 30 years -0.0176 3.0822

Foreign Exchange

OVERSEAS MARKETS

US stocks fell and the US Dollar marginally weakened as the US 2Q18 GDP print slightly missed consensus expectations. Meanwhile, European stocks

rose due to robust earnings from index heavyweights, while Asian stocks rose due to a return in risk-on sentiment from positive rhetoric in the US-EU

trade talks. Lastly, US Treasury yields fell as the US 2Q18 GDP print was still perceived to be robust. 
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market ended in the green largely because of market-on-close orders, while local fixed income yields rose on expectations of more

capital raising by banks. The Peso strengthened owing to the Dollar's drop following the miss in the US GDP Print.

 BDO Unibank, Inc. (PSE Ticker: BDO) reported 1H18 profit of Php 13.1 
Bn (-1.5% YoY) mainly due to changes in reporting standards. Excluding 
the impact the change, net income would have increased by 13%. Net 
interest income grew by 19% to Php 46 Bn on the back of 20% jump in 
customer loans to Php 1.9 Tn. Meanwhile, total deposits rose to Php 2.3 Tn 
(+17% YoY).  

 Bureau of Treasury reported that the PH government debt is at Php 7.016 
Tn (+9.3% YoY)  as of June 2018 due to weaker peso and Retail Treasury 
Bonds sale in June. Meanwhile, Department of Finance remained confident 
that the expansion in GDP will result in our debt-to-GDP ratio declining to 
39% in 2022 from 42.1% in 2017.  
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Total Net Foreign Flows (USD mn) PCOMP

+0.46% DoD; Net Foreign 
Buying: $6.97mn 

The local equities market rose for the fourth straigth session mainly on 
market-on-close orders, after trading in the red during the day. Foreigners 
remained net buyers at $6.97Mn, pushing the PSEi to close at 7,701.38 
(+0.46% DoD). 
 
 

Local fixed income yields rose as the BSP announced simpified rules for 
banks issuing bonds to raise additional capital, which is expected to replace 
LTNCDs. On average, the yield curve rose by 3.57bps, led by the belly, which 
increased by 7.58bps. 

The Philippine peso strengthened as the US Dollar Spot Index (DXY) was 
down 0.12% after US GDP Q2 print at 4.1% missed consensus estimate of 
4.2%. The USD/PHP pair closed at 53.29 (-0.28% DoD). 
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 US stocks closed lower due to a slight miss on the 2Q18 US GDP print versus 
consensus expectations (act.: 4.1% YoY, est.:4.2% YoY), along with 
disappointing earnings releases from tech companies such as Intel and Twitter. 
The DJIA closed at 25,451.06 (-0.30% DoD), while the S&P500 closed at 
2,818.82 (-0.66%). 

 European stocks went up after a spell of positive news on earnings on some big 
index heavyweights like Carrefour and Reckitt Benckiser. The MSCI Europe rose 
to 132.10 (+0.41% DoD). 

 Asian stocks rose as China's stimulus measures and an agreement between the 
US and EU to suspend new tariffs lifted risk appetite. The MSCI APxJ closed at 
545.17 (+0.32% DoD). 

 US Treasury yields fell despite 2Q18 PCE failing to reach the Fed's 2% target (at 
1.8% QoQ) as the US 2Q18 GDP came out strong, boosted by consumption and 
robust exports. The yield curve fell on average by 1.22bps with the benchmark 10 
YR closing at 2.9542.      

 The US dollar marginally weakened as US 2Q18 GDP came out slightly lower 
than expectations, although still in line with expectations for another rate hike by 
the Federal Reserve. The DXY closed at 94.6690 (-0.12% DoD). 

 
 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


